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SUBJ: THAI STOCKPILE MISSION 

REE: BANGKOK 7310 

1 . DEPUTY COMMERCE MINISTER OSOT KOSIN ACCOMPANIED BY 
FORMER MINERAL RESOURCES DIRGEN VIJA SETHAPUT ARRIVED IN 
WASHINGTON MAY 12 FOR CONSULTATIONS WITH USG OFFICIALS 
CONCERNING RECENTLY ANNOUNCED USG STOCKPILE RELEASES, 
PARTICULARLY OF TIN AND RUBBER. 

2. JOINED BY THAI AMBASSADOR ANAND PANYARACHUN AND THAI 
ECONOMIC COUNSELOR WIBUL AUNSNUNTA, OSOT AND VIJA MET 
MAY 14 WITH ASSISTANT SECRETARY ARMSTRONG AND DEPUTY 
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ASSISTANT SECRETARY KATZ. OSOT ASKED EOR USG " HELP" 

ON RUBBER AND TIN RELEASES. MR. ARMSTRONG REPLIED THAT 
IT SEEMED A GOOD TIME EOR RUBBER SALES SINCE PRICES WERE 
HIGH AND THAT IE THE PRICE REMAINED HIGH THERE WAS 
DANGER OF SWITCHING TO SYNTHETIC RUBBER. VIJA SAID THE 
TIMING DID NOT APPEAR PROPITIOUS, HOWEVER, FOR TIN 
DISPOSALS; THAILAND WAS CONTRIBUTING TO A TIN BUFFER 
STOCK AND EXPERIENCING EXPORT RESTRICTIONS PLACED BY THE 
INTERNATIONAL TIN COUNCIL. VIJA WAS TOLD WE HAD EXPECTED 
TO SELL 18,000 TONS IN THE 14 MONTHS BEFORE JUNE 30, 

1974 BUT, RESPONDING TO PRODUCER NATION AND ITC 
COMMENTS, THE AMOUNT WILL BE LOWER ALTHOUGH NO DEFINITE 

DECISION HAS YET BEEN REACHED. VIJA SAID THE THAI WOULD 
LIKE US TO WITHDRAW OUR REQUEST ( TO CONGRESS) TO DISPOSE 
OF SOME 190,000 TONS OF SURPLUS TIN, TO NEGOTIATE THE 
AMOUNT WE WOULD SELL IN THE NEXT YEAR, AND TO AGREE THAT 
TIN DISPOSALS WOULD NOT EXCEED INCREMENTS TO US TIN 
CONSUMPTION. MR. KATZ REPLIED THAT WE WOULD WATCH SALES 
CLOSELY TO ENSURE THAT THEY DID NOT DRIVE DOWN THE PRICE 
PRECIPITOUSLY, BUT WE COULD NOT ACCEPT LIMITATIONS ON 
SALES WHICH WOULD HAVE NO EFFECT ON THE PRICE. IN OUR 
OPINION, THE PRICE OF TIN IS TOO HIGH AND ONE OF THE 
PURPOSES OF THE DISPOSAL PROGRAM IS TO REDUCE THE PRICE 
TO A MORE REASONABLE LEVEL. ( MEMCON BEING POUCHED.) 

3. SHORTLY BEFORE THE ARMSTRONG MEETING ENDED, MR. OSOT 
GAVE MR. ARMSTRONG A LETTER DATED MAY 1 1 FROM PRIME 
MINISTER THANOM ADDRESSED TO THE PRESIDENT ON THIS 
SUBJECT. THE LETTER NOTED THE PRIMIN' S " KEEN SENSE OF 
ANXIETY AND MISGIVINGS " ABOUT THE RELEASE PROGRAM, 
EXPRESSED THE RTG' S " SERIOUS CONCERN " AND STRESSED THE 
IMPORTANCE OF TIN ( AND TO A LESSER EXTENT RUBBER) TO 
THE THAI ECONOMY. THE LETTER CLOSED BY REQUESTING THE 
PRESIDENT TO RECONSIDER THE PROPOSED STOCKPILE RELEASES 
IN LIGHT OF THE SPECIFIC THAI REQUESTS ( CONTAINED IN 

MAY 3 NOTE. (COMMENT: THE LETTER HAS BEEN FORWARDED 
TO THE WHITE HOUSE.) 

4. MAY 15, MR. VIJA ( WITHOUT MR. OSOT) MET WITH GSA 
OFFICIALS. IN RESPONSE TO HIS QUESTIONS, VIJA WAS TOLD 
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THAT GSA WOULD CONSIDER CAREFULLY THE EFFECT OF ITS TIN 
SALES ON THE MARKET, THAT IT WAS ADVERSE TO SETTING A 
PRICE FLOOR BECAUSE OF PAST EXPERIENCE THAT SUCH A FLOOR 
PRICE CAN EASILY BECOME A MARKET CEILING PRICE, AND THAT 
IN DETERMINING ITS SALES, THE PENANG AND LONDON METAL 
EXCHANGE PRICE OF TIN, AS WELL AS THE NEW YORK PRICE, WOULD 
BE CONSIDERED. TIN SALES WOULD BE HELD DAILY AFTER CARE- 
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FULLY NOTING MORNING MARKET DEVELOPMENTS. 

5. ON MAY 16, OSOT, VIJA, ANAND AND WILBUL MET WITH 
UNDER SECRETARY PORTER ALONG WITH DEPUTY ASSISTANT 
SECRETARY BARGER. THE UNDER SECRETARY SAID HE HAD 
FOLLOWED THE THAI MISSION' S CONSULTATIONS AND PROMISED 
CAREFUL CONSIDERATION OF THEIR VIEWPOINT, BUT NOTED THE 
NEED FOR ACTION TO COMBAT US INFLATION. MR. OSOT REFERRED 
TO REDUCED US MILITARY AID TO THAILAND, ADDING THAT 
MILITARY STRENGTH AND ECONOMIC DEVELOPMENT GO HAND IN 
HAND IN OUR MUTUAL EFFORTS TO COMBAT INSURGENCY. MR. 

VIJA STRESSED THAT TIN AND RUBBER ARE PARTICULARLY 


IMPORTANT IN SOUTH THAILAND WHICH IS ITSELF THREATENED 
BY INSURGENCY. THE UNDERSECRETARY REASSURED THE THAI 
THAT WE HAVE NO INTENTION OF DISRUPTING THAI MARKETS, 

THAT WE INTEND TO PROCEED CAREFULLY, AND THAT THE DOOR 
IS ALWAYS OPEN TO FURTHER CONSULTATION SHOULD THE THAI 
DESIRE IT. AMBASSADOR ANAND NOTED THAT INDONESIA, 

MALAYSIA AND THAILAND, THE COUNTRIES DIRECTLY AFFECTED 
BY TIN RELEASES, ARE THE MAIN BULWARK AGAINST COMMUNISM 
IN SOUTHEAST ASIA, AND THAT THEY WERE ASKING, NOT FOR 
AID OR LOANS FROM THE US, BUT SIMPLY THAT THE US 
REFRAIN FROM SELLING STOCKPILE TIN. THE MEETING CLOSED 
WITH THE UNDERSECRETARY REPEATING HIS F ART , TER REASSURANCES. 
( MEMCON BEING POUCHED.) 

6. LATER THAT DAY MR. BARGER HOSTED A LUNCHEON FOR 
THE MISSION, BUT MR. OSOT WAS UNABLE TO ATTEND. OSOT 
LEFT WASHINGTON FOR NEW YORK MAY 16. VIJA WILL STAY ON 
IN WASHINGTON UNTIL THE FINAL DECISIONS ( EXPECTED WITHIN 
A WEEK) ON TIN RELEASES IS ANNOUNCED. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 STATE 098287 

7. COMMENT: IN GENERAL THE VISIT WAS REMINISCENT OF 
OSOT' S DECEMBER 1971 VISIT ON TEXTILES. HIS TALKS WITH 
WASHINGTON OFFICIALS PRODUCED NO TANGIBLE RESULTS BUT 
THE CUMULATIVE EFFECT OF STRONG REPRESENTATIONS BY 
COUNTRIES SUCH AS THAILAND HAVE SERVED TO ALERT THOSE 
OFFICIALS TO THE SERIOUSNESS WITH WHICH TIN PRODUCERS 
VIEW STOCKPILE RELEASES. IN THE FINAL ANALYSIS US AND 
THAI INTERESTS IN THIS MATTER ARE NOT THE SAME: WE ARE 
INTERESTED IN PUTTING TIN ON THE MARKET IN ORDER TO 
REALIZE REVENUES AND BRING THE PRICE DOWN TO A MORE 
REALISTIC LEVEL AND THE THAI ARE INTERESTED IN WITH- 
HOLDING TIN FROM THE MARKET IN ORDER TO MAINTAIN THE 
PRESENT OR HIGHER PRICE LEVELS . RUSH 
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